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INTRODUCTION AND USE OF CERTAIN TERMS

Telenet Group Holding NV (the "Company") is a company organized under the laws of Belgium. References
to the "Senior Discount Notes" are to the 11.5% Senior Discount Notes due 2014 and references to the "Senior Notes"
are to the 9.0% Senior Notes due 2013 issued by Telenet Communications NV. References to the "Notes" are to both
the Senior Notes and Senior Discount Notes. Both the Senior Discount Notes and Senior Notes were issued on
December 22, 2003. Other notations and definitions herein apply as presented in our 2006 annual report which was
published on April 30, 2007 (the “Annual Report”), a copy of which is available on our website at
http://investors.telenet.be.

PRESENTATION OF FINANCIAL AND OTHER INFORMATION

The condensed consolidated Interim Financial Statements of Telenet Group Holding as of and for the period
ended June 30, 2007 and 2006 and the audited annual financial statements as of the year ended December 31, 2006 have
in each case been prepared in accordance with International Financial Reporting Standards as adopted by the European
Union (“EU GAAP”). The financial information included in this report is not intended to comply with SEC reporting
requirements.

We acquired UPC Belgium NV/SA (“UPC Belgium”) on December 31, 2006 (the “UPC Belgium
Acquisition”). Our financial results for the six months ended June 30, 2007 include balance sheet, profit and loss and
cash flows of UPC Belgium. Our audited financial results as of December 31, 2006 include balance sheet data from
UPC Belgium. Our financial results for the six months ended June 30, 2006 do not include any contributions from UPC
Belgium.

INFORMATION REGARDING FORWARD-LOOKING STATEMENTS

This document includes forward-looking statements. These forward-looking statements can be identified by the
use of forward-looking terminology, including the terms "believes," "estimates,” "anticipates,”" "aims," "expects,"
"intends,” "may," "will," "would" or "should" or, in each case, their negative, or other variations or comparable
terminology. These forward-looking statements include all matters that are not historical facts. They appear in a number
of places throughout this report and include statements regarding our intentions, beliefs or current expectations
concerning, among other things, our results of operations, financial condition, liquidity, prospects, growth, strategies and
the industry in which we operate.

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and
depend on circumstances that may or may not occur in the future. We caution you that forward-looking statements are
not guarantees of future performance and that our actual results of operations, financial condition and liquidity and the
development of the industry in which we operate may differ materially from those made in or suggested by the
forward-looking statements contained in this report. In addition, even if our results of operations, financial condition and
liquidity and the development of the industry in which we operate are consistent with the forward-looking statements
contained in this report, those results or developments may not be indicative of results or developments in future
periods.

We do not undertake any obligation, and do not intend, to review or confirm expectations or estimates or to
release publicly any revisions to any forward-looking statements to reflect events that occur or circumstances that arise
after the date of this document.

We urge you to read the sections of our 2006 Annual Report entitled Item 3, “Key information—Risk factors,"
Item 4, “Information on the company-Business overview” and Item 5, Operating and financial review and prospects—
Operating results" for a more complete discussion of the factors that could affect our future performance and the
industry in which we operate. In light of these risks, uncertainties and assumptions, the forward-looking events
described in this document may not occur.
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PART I - FINANCIAL INFORMATION

ITEM1 CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS OF TELENET
GROUP HOLDING NV

TELENET GROUP HOLDING NV
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands of Euro)

(Unaudited)
June 30, December 31,
Notes 2007 2006
ASSETS
NON-CURRENT ASSETS:
Property and eqUIPMENT, NEL .......cceueueueieiireirieieeeeeieeeee e 3 996,033 973,379
GOOAWIL....oei e 4 1,102,180 1,148,745
Other intangible assets, NEt ... 5 278,137 278,813
OhEE ASSEIS ....viviiviciccie ettt sa e nens 96,270 2,319
Total NON-CUITENE BSSELS .....veeverecrecrectecrectectecte ettt sttt 2,472,620 2,403,256
CURRENT ASSETS:
Trade receiVabIES, NEL ........ccvcecece ettt 6 106,323 105,589
OthEr CUITENT ASSELS.....eiveiviiriiieciecre ettt sttt sre b sresresre s 7 21,953 24,399
Cash and cash eqUIVAIENLS ..........ccoveiierireie s 8 25,523 58,844
TOtAl CUITENE BSSELS....veivieicrecrectecte ettt ettt sttt 153,799 188,832
TOTAL ASSETS...o ettt s 2,626,419 2,592,088
EQUITY AND LIABILITIES
EqQuiTy:
Contributed Capital.........ccccovieieiiiieicirse e s 1,663,370 1,656,645
OLhEI FESEIVES ....vcvevieicteice ettt be s 891,692 891,502
HEAQING FESEIVES.......cueiiiiveieiiie ettt et sssneserene s 10 (3,669) (3,599)
REAINEA 0SS .....vcviiveviiteeeiteee ettt s be s bene (1,705,190) (1,822,891)
TOtal EQUILY ovevviece e s 846,203 721,657
NON-CURRENT LIABILITIES:
Long-term debt, less current portion ...........ccccevevevenseieinneseceresssenenns 9 1,207,785 1,330,843
Derivative financial INStrUMENTS........c.ccccveviviiiieiceee s 10 35,637 36,485
UNEAMEA FEVENUE .......veeveveiteicteieteciee ettt sttt snnas 13 13,785 14,825
Other lHabIlItIES......ccvcviireicei e e 40,665 29,708
Total non-current abiltiES. ..o 1,297,872 1,411,861
CURRENT LIABILITIES:
Short-term DOITOWINGS......coiviveeiicce s 9 27,802 15,659
Current portion of long-term debt ...........ccccevevvieiivicii e 9 66,410 59,767
ACCOUNES PAYADIE......c.ciiierieiece s 183,461 180,473
Accrued expenses and other current liabilities........cccocoeveiiicccinrinen 12 72,706 79,492
UNEAIMEA TEVENUE .....ovviveeriteieteereeere st etestetestee b s bbb sbesesbesssbesaebesaenens 13 131,965 123,179
Total current labilitieS .........ccccveeviieiiiccceec s 482,344 458,570
Total HADIlITIES. ...c.cv i 1,780,216 1,870,431
TOTAL EQUITY AND LIABILITIES .....ccooiiieiiecece s 2,626,419 2,592,088

See notes to the condensed consolidated Interim Financial Statements.



(in thousands of Euro except per share data)

REVENUE ... 13
Costs of services provided ..................... 14
(T 0I5 o] £0) | S
Selling, general and administrative......... 14
Operating profit..........cccccocevvecennnnnn,
Finance Costs, Net.......ccccvvverneernineninnn, 15

Share of the loss of associates
accounted for using the equity

Net profit (loss) before income tax.....

Income tax income (expense)................. 11

Net income (loss) from continuing
OPEratioNS .....cvovveeeeiiieee e,

Discontinued operations
Loss from discontinued operations........

Net income (10SS) .....ccvvrurvrrrinirieinininenn,

Basic earnings (loss) per share 16
Diluted earnings (loss) per share 16

See notes to the condensed consolidated Interim Financial Statements.

TELENET GROUP HOLDING NV
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)

For the three months ended

For the six months ended

June 30, June 30,

2007 2006 2007 2006
229,847 200,024 456,663 396,209
(135,770) (125,422) (270,178) (245,845)

94,077 74,602 186,485 150,364
(40,664) (37,323) (82,941) (76,347)
53,413 37,279 103,544 74,017
(24,188) (38,242) (48,199) (58,056)

(39) - 97) -
29,186 (963) 55,248 15,961
77,758 (5,261) 62,453 (17,102)
106,944 (6,224) 117,701 (1,141)
- (156) - (190)
106,944 (6,380) 117,701 (1,331)
1.05 (0.06) 1.16 (0.01)
1.00 (0.06) 1.10 (0.01)




January 1, 2006...........ccccreeeneene

Unrealized net loss on
derivative contracts
recognized directly in equity ..

Net profit for the year .................

Total recognized profit for the

Recognition of share-based
COMPENSALION ......vvvereerreerrrens
Proceeds received upon
exercise of the Class A and
Class B options .........cccccveeenee
Issuance of share capital
through Employee Stock
Purchase Plan..........c.cccovennne
Issuance of share capital via
exchange of Class A and
Class B Profit Certificates.......

December 31, 2006....................

Unrealized net loss on
derivative contracts
recognized directly in equity ..

Net profit for the period..............

Total recognized profit for the

Recognition of share-based
COMPENSALION ......covvereerrreerrrens
Proceeds received upon
exercise of the Class A and
Class B options .........cccccveeenee
Proceeds received upon
exercise of debt warrants........
Issuance of share capital via
exchange of Class A and B
Profit Certificates............c.......

June 30, 2007 ......ccceeeeeiennns

TELENET GROUP HOLDING NV
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY
(in thousands of Euro)

(Unaudited)
Share
premium
Number of and Other Hedging
Notes Shares Share Capital Reserves Reserves Retained Loss Total
100,204,853 1,647,365 888,999 1,078 (1,828,344) 709,098
- - - (4,677) - (4,677)
- - - - 5,453 5,453
; - - (4,677) 5,453 776
- - 559 - - 559
- - 5,059 - - 5,059
300,033 4,917 1,248 - - 6,165
17 580,569 4,363 (4,363) - - -
101,085,455 1,656,645 891,502 (3,599) (1,822,891) 721,657
- - - (70) (70)
117,701 117,701
- - - (70) 117,701 117,631
- - 298 - - 298
- - 1,112 - - 1,112
412,869 5,505 - - - 5,505
152,397 1,220 (1,220) - - -
101,650,721 1,663,370 891,692 (3,669) (1,705,190) 846,203

See notes to the condensed consolidated Interim Financial Statements.



TELENET GROUP HOLDING NV
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(in thousands of Euro)
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:

NEL INCOME (10SS) ...ttt bbbttt

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation, amortization and impairment ............ccovvrrrrrrccceccceeeeeene
InCome tax eXPENSE (INCOME) .....c.cviirireriririrerirerisi st
Provision for liabilities and Charges...........c.cocoevrrnnnnnnnsseeeececce e
Increase in allowance for bad debt..............cooveiiiiiiic
Amortization of fINANCING COSE ..........ceeiirieeeeeer e
Write-off of financing cost on extinguishment of debt ...,
INEETESE INCOME ...cvei e
INEEIESE EXPENSE ...ttt
Loss on derivative iINSIUMENTS, NEL........c.cviviiiiieiiiece et
Unrealized foreign exchange gain, Nt ...
Loss from unconsolidated COMPANY ...
Share based COMPENSALION ..o
L0ss on disposal Of fiXEd ASSELS .........ceueurueueirieeeere s

Changes in operating assets and liabilities:
ACCOUNES TECRIVADIE ...
OUNEI BSSEILS......veeiieie e
UNEAIMEA FEVENUE. .......cviiiiiecieieseciee e
ACCOUNTS PAYADIE ...
Accrued expenses and other current liaDilities ..o

Cash provided by operations

INEEIESE PRI ...t
TAXES PRI ...ttt bbbt

Net cash provided by operating aCtiVities...........c.cocovrnrnrnnnnnnnseeeeens

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and eqUIPMENT ...........corrirrririreeeeee s
Proceeds on disposal of property and eqUIPMENT..........cccceeeeeeeeenenenenerere s
Purchases of INTANGIDIES .........ccoviiiiniir s
Cash paid in connection with acquisitions, net of cash acquired.............cccccceeceereeene.

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of 10ng-term DOITOWINGS.........ccorirrirrrirriseieieiceeieieee s
Repayments Of fiNANCE 1EASES.........c.cuiiirirrrrrrrrr s
Payments of redemption PremiUmS..........cocoorrrrnnnneeeee e
Payments for debt iSSUANCE COSES .........couiririririrrrrrere s
Proceeds received upon capital increase (issuance of debt warrants)...........c.c.coeeevnne.
Proceeds received upon exercise of Class A and Class B Options

Net cash used in finaNCING ACHIVITIES..........ccrueueueiieeec e

NET DECREASE IN CASH AND CASH EQUIVALENTS........ccccocevvniinniinseenens
CASH AND CASH EQUIVALENTS:
Beginning Of PEMIOU .......c.ccveveieieiiccccccee e

End of period

NON CASH INVESTING AND FINANCING ACTIVITIES:
Acquisition of property and equipment in exchange for short term borrowings..........

See notes to the condensed consolidated interim Financial Statements.

For the six months ended June 30,

2007 2006
117,701 (1,331)
114,350 108,508
(62,453) 17,102

4,234 2,928
3,768 169
2,862 3,078

- 21,355
(1,453) (2,854)
52,071 45,026
295 7,750
(5,578) (16,313)
97 -

298 237
100 67
(4,502) 2,684
4,268 (2,999)
7,746 10,450
3,438 (9,449)
(10,400) (6,330)
226,842 180,078
(37,507) (37,152)
- (69)
189,335 142,857
(89,246) (86,192)
- 33
(11,252) (12,086)
(288) (550)
(100,786) (98,795)
(127,462) (164,719)
(900) (1,221)

- (11,230)

(125) (7,789)
5,505 -
1,112 3,839

(121,870) (181,120)

(33,321) (137,058)
58,844 210,359
25,523 73,301
11,993 9,670




TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

1. BASIS OF PRESENTATION

The accompanying condensed consolidated interim financial statements (the “Interim Financial Statements”)
present the operations of Telenet Group Holding NV (“Telenet Group Holding”) and its subsidiaries (hereafter
collectively referred to as the “Company”). Through its broadband network, the Company offers cable television,
including premium television services, broadband internet and telephony services to residential subscribers in Flanders
and certain communities in Brussels as well as broadband internet, data and voice services in the business market
throughout Belgium. The Company also offers mobile telephony services as a mobile virtual network operator
(MVNO) which acquires wholesale airtime capacity from the Belgian mobile telephone operator Mobistar. Telenet
Group Holding and its principal subsidiaries are limited liability companies organized under Belgian law. The Company
is managed and operates in one operating segment, broadband communications.

The accompanying Interim Financial Statements are unaudited. In the opinion of management, these Interim
Financial Statements include all adjustments which are necessary to present fairly the financial position and the results
of operations for the interim periods. The Interim Financial Statements should be read in conjunction with the audited
consolidated financial statements as of December 31, 2006. Results for the six months ended June 30, 2007 are not
necessarily indicative of future results.

These condensed consolidated Interim Financial Statements were approved for issue by the Board of Directors
on August 3, 2007.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted are consistent with those followed in the preparation of the Company’s annual
financial statements for the year ended December 31, 2006.

Management's Use of Estimates

The preparation of financial statements in accordance with IAS 34 requires the use of certain critical
accounting estimates and management judgment in the process of applying the Company’s accounting policies that
affects the reported amounts of assets and liabilities and disclosure of the contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.



TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)

(Unaudited)
3. PROPERTY AND EQUIPMENT
Land,
buildings and Furniture,
leasehold Construction equipment
improvements Network in progress and vehicles Total
Cost
At December 31, 2006 .........ccccoevrenenen. 54,900 1,609,428 45,419 38,850 1,748,597
Purchase price allocation UPC............ 1,339 6,747 - 201 8,287
AItIONS ... - 12,667 88,089 483 101,239
Transfers ... 767 77,644 (80,059) 1,648 -
IMPAIrMENt.......cooiiiieee e - (343) - - (343)
DiSpOoSalS........cccoereririeierinieiee e - (58) - (12) (70)
At June 30, 2007.......cccverrrernrrinieieinnns 57,006 1,706,085 53,449 41,170 1,857,710
Accumulated Depreciation
At December 31, 2006 .........cccceevenenen. 7,514 743,811 - 23,893 775,218
Depreciation charge for the year......... 967 82,651 - 2,811 86,429
Eliminated on Disposal .........c.cccccceu.. - 30 - - 30
At June 30, 2007.....ccceeererrreeenne 8,481 826,492 - 26,704 861,677
Carrying Amount
At June 30, 2007......cccovrrrrireriiieeennns 48,525 879,593 53,449 14,466 996,033
4. GOODWILL
A reconciliation of the changes in goodwill is presented below:
Balance at DecemMBDEr 31, 2006 .......c..cueueriririeueeririeieieieresee ettt ettt st b e et 1,148,745
Recognition of net operating losses acquired in business combinations (Note 11) ..........cc.cceueuee.. (30,897)
Purchase price alloCation UPC ...t (15,668)
Balance at JUNE 30, 2007 .....couueueuiriirieietresietee ettt ettt e bbbttt e bt 1,102,180




TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)

(Unaudited)
5. OTHER INTANGIBLE ASSETS
Network Customer
user rights Trade name Software lists Other Total
Cost
At December 31, 2006 ............ 140,555 121,000 126,299 84,732 17,019 489,605
Purchase price allocation
UPC...oicrnee s 9,520 - - 6,070 - 15,590
Additions ......c.cevvvieieiierinns 770 - 8,596 - 1,946 11,312
Disposals .........cccovvvveriririrnnnn - - - - (2,073) (2,073)
At June 30, 2007.......cccorvrennne 150,845 121,000 134,895 90,802 16,892 514,434
Accumulated Amortization
At December 31, 2006 ............ 49,785 46,383 79,685 29,561 5,378 210,792
Charge for the year.................. 7,361 4,034 8,859 3,490 3,834 27,578
Disposals .........cccovvvreririririnnn - - - - (2,073) (2,073)
At June 30, 2007.......cccvvrienne 57,146 50,417 88,544 33,051 7,139 236,297
Carrying Amount
At June 30, 2007.......cccevrrennne 93,699 70,583 46,351 57,751 9,753 278,137
6. TRADE RECEIVABLES
June 30, December 31,
2007 2006
Trade reCEIVADIES ........cvcvecie et 128,070 123,568
Less: allowance for doubtful aCCOUNS...........cvvvviiieiiiiririr s (21,747) (17,979)
Trade reCeiVaDIES, NEL........cccov i e 106,323 105,589
7. OTHER CURRENT ASSETS
June 30, December 31,
2007 2006
Prepaid taXxes aNd VAT ...t 542 693
INVENTOTY ..ottt st 9,047 12,200
Miscellaneous reCeiVabIE............ccv i 2,148 3,133
Prepaitd CONTENT ... e et 2,914 3,187
PrEPAYIMENTS .....ceiieiiiiiiriese et et b e b 5,382 3,038
Receivable on disposal of Phone PIUS...........cccovvieinnncinccceereeees 470 1,175
FINanCial INSTIUMENTS........cceiiiecececece ettt 1,140 48
(01211 TSRO 310 925
21,953 24,399

-10-



TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)

(Unaudited)
8. CASH AND CASH EQUIVALENTS
June 30, December 31,
2007 2006

Cash at bank and on hand...........c.cooeiiiiii s 24,948 37,875
COMMEICIAl PAPEL ...ttt - 9,969
Certificates Of AEPOSILS .......oviveuiiiirireere e e 575 11,000

25,523 58,844

9. DEBT AND OTHER FINANCING

The debt balances specified below include accrued interest as of June 30, 2007 and December 31, 2006,
respectively.

June 30, December 31,

2007 2006
Senior Credit FACIHILY ..........oceiiieee e e 578,248 700,293
SENION NOTES. ...ttt bbb bbb 369,507 369,691
Senior DiSCount NOtes M ...........cooovvvvrcviieeeesiesesssssssssss s 228,159 221,239
CHENEEIE FEE ...t b et 48,633 45,860
ANNUITY FEE....eeitiiiieie et 45,595 51,057
Finance 1ease ObligatioNns..........ccooieiinirieeiniee e 24,667 25,821

1,294,809 1,413,961
Less: deferred finanCing fEES.........ccooieeinniieireee e (20,614) (23,351)

1,274,195 1,390,610
LESS: CUITENT POFLION ...ttt sttt et (66,410) (59,767)
Total 1oNg-term debt .........c.coiii e 1,207,785 1,330,843
(1) The accreted balance of the US dollar denominated Senior Discount Notes was US$308,128 and US$291,371 on June

30, 2007 and December 31, 2006 respectively. The accreted balance of the Senior Discount Notes was converted to
Euros on June 30, 2007 and December 31, 2006 at the accounting rates of $1.3505 to €1.00 and $1.3170 to €1.00
respectively.

As of June 30, 2007, the fair market value of Company’s outstanding long term debt is estimated to be
€1,266,293 versus the carrying amount of €1,294,8009.

On April 30, 2007 and June 29, 2007 the Company executed voluntary prepayments of €100,000 in total

under Tranche B (Revolver) of the Senior Credit Facility using excess cash on its balance sheet. The Company also
fulfilled a scheduled repayment of €11,000 under Tranche A of the Senior Credit Facility on June 29, 2007.

-11 -



TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

10. DERIVATIVE FINANCIAL INSTRUMENTS

The Company has entered into various derivative instruments to manage interest rate and foreign currency
exposure. With the exception of the foreign exchange forwards that were purchased historically to hedge the U.S.
dollar foreign exchange risk related to the U.S. dollar-denominated Senior Discount Notes, the Company does not
apply hedge accounting to its derivative instruments. Accordingly, changes in the fair values of all other derivative
instruments are recorded in realized and unrealized gains (losses) on financial and derivative instruments in our
condensed consolidated statements of operations. The following table provides details of the fair value of our
financial and derivative instrument assets (liabilities), net:

June 30, December 31,
2007 2006
CUITENT ASSEL ...ttt e st e s be et e e ae e sbe et e eneeenas 1,140 48
LONG-TEIM BSSEL. ...ttt bbb e - 507
CUrrent AT ..o (2,073) (275)
Long-term lability ..........cooorieiic e (35,637) (36,485)
(36,570) (36,205)

Realized and unrealized gains (losses) on financial and derivative instruments are comprised of the
following amounts:

June 30, June 30,
2007 2006
Interest rate exchange contracts M .............ccoov.oooreveoereeeeeneeecseseeseeeeseeeeeons (3,468) (3,871)
Foreign exchange OPLIONS. ... s (166) 291
Foreign exchange fOrwards.........ccooveeinneierinneeieeee e 3,929 11,330
295 7,750

Cumulative gains (losses) on financial and derivative instruments deferred in hedging reserves are
comprised of the following amounts:

June 30, December 31,
2007 2006
Interest rate exchange CONraCS @...........oo.oovveevereeeeeeeeeeeeeeseeesse s - 148
Foreign eXchange CONIACES.......ccouvviueeirereeeire e 3,669 3,451
3,669 3,599
1) On January 1, 2007, the Company stopped applying hedge accounting for its Senior Credit Facility, which resulted in a

full release of €148 of hedge reserves relating to the interest rate derivatives for which cash flow hedge relationships
were disrupted. As a consequence, the interest rate derivatives were accounted for at fair value through profit or loss
during 2007. The fair value of these interest rate derivatives amounted to a liability of €872 as of June 30, 2007.

-12 -



TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

11. DEFERRED TAXES

At each balance sheet date, the Company evaluates the unrecognized deferred tax assets to assess whether it is
probable that future taxable profit will allow the deferred tax asset to be recovered. Subsidiaries acquired in a previous
business combination made taxable profits during the six months ended June 30, 2007 and June 30, 2006 and the year
ended December 31, 2006, and utilized tax loss carry forwards which had not been previously recognized as deferred
tax assets. Based on current facts and circumstances, management believes that it will continue to benefit from these
previously unrecognized deferred tax assets and has therefore recognized a non current deferred tax asset of €94,274, as
of June 30, 2007. The utilization of tax losses carried forward from previous business combinations is recorded as a
reduction of goodwill using the historic tax rate of 40.17% applicable at the time of the acquisition while the deferred
tax asset is established using the current tax rate of 33.99%. This has resulted in a deferred tax benefit of €64,176 for the
six months ended June 30, 2007 and a deferred tax expense of €17,111 for the six months ended June 30, 2006,
respectively, and a reduction of goodwill of €30,897 and €34,292 as of June 30, 2007 and as of December 31, 2006,
respectively.

12. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

June 30, December 31,
2007 2006
CUSLOMET HEPOSIES. ...veververereririeteie ettt ettt saese s 24,926 25,859
Compensation and employee Denefits..........cccovvvrrrrrrrr, 27,234 32,828
FINanCial INSTIUMENTS ........cciiiiicecece ettt sre e 2,073 275
VAT and Withholding taXeS .........covrvrireeierinieeienissee e 9,085 4,244
COPYIIGNETEES ... 7,867 14,807
Other cUITENE [HADITTIES .....ccvveeeiceeceeee e 1,521 1,479
72,706 79,492

-13-



13.

TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(in thousands of Euro)

(Unaudited)

REVENUE

The Company's revenue comprises:

For the three months ended

For the six months ended

June 30, June 30,
2007 2006 2007 2006
Continuing operations
Cable television:
- Basic SUbSCribers @ ..., 55,441 49,707 110,313 99,499
- Premium Subscribers ®...........cooooovooeeoieeeeieeene. 15,595 11,739 29,644 22,766
- DistribUtOrs/OtNEr.......coveveeeeeeeeeeeee et 7,306 9,008 16,973 17,398
Residential:
O 11101 1011 ST 80,284 65,885 158,751 129,781
- Telephony@ ... 49,899 44,629 98,277 89,109
BUSINESS ..ottt ettt s ettt 21,322 19,056 42,705 37,656
Subtotal continuing operations...........c.coceeeerrcererenenn 229,847 200,024 456,663 396,209
Discontinued operations
Residential:
- Telephony@ ... - 2,038 - 4,228
101 229,847 202,062 456,663 400,437
The Company also has unearned revenue as follows:
June 30, December 31,
2007 2006
Cable television:
- Basic Subscribers @.................. 113,982
- Premium Subscribers @........... 10,104
- Distributors/Other.........ccooene.. 207
Residential:
- INternet.. . 10,539
- Telephony@ .......coovvevevvverrcinnes 2,529
BUSINESS .....covveeieieeice e 643
TOAl et 138,004
Current portion.........ccccoeeveeenerenens 123,179
Long-term portion..........c.cccceereueeee. 14,825

@
@

Basic and premium cable television revenue substantially comprises residential customers, but also includes a small

proportion of business customers.

Residential telephony revenue also includes interconnection fees generated by business customers.

Unearned revenue generally represents fees prepaid by the customers and is recognized in our unaudited
consolidated statement of operations on a straight-line basis over the related service period.
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TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)

(Unaudited)

14. EXPENSES BY NATURE

Employee benefits:
- Wages, salaries, commissions and social security

- Share options granted to directors and employees.........
- Other employee benefit COSES .......ovrerirrieeiinrircenens

Employee benefits.........cocoveiiinciineenencceae
DEPreCiation .........ccoeverieuinirrieiee e
AMOTTIZALION ...
Amortization of broadcasting rights........cccococeenrnciinnnns
Network operating and SErviCe COStS........cccorurerererereenene
Advertising, sales and marketing..........ccococeeeenrreicninennns
OLNEY COSES....cvvveriereiei e

Total COStS and EXPENSES.........cueirereeieirerireere e

Attributable to:

Continuing OPerationS..........cccovrvrveerirereeererrserereseseeesens
Discontinued Operations ...........cccvuvveererireseiernseseesesensens

15. FINANCE COSTS

INTErESt EXPENSE.....iiviiirtirie st
INTEreSt INCOME......vcvieiiiecee e

INterest eXPENSE, NEL......covv i

Net foreign exchange transaction gains on financing

TFANSACTIONS ...ttt sre e s sre e

Foreign exchange forward losses reclassified into

BAIMINGS. ..ottt
Fair value of derivatives..........ccccoveeiirrcinnnccen
Total (gains)/losses on derivative financial instruments..
Loss on extinguishment of debt...........ccccovevevvcicinnnnnns

FINANCE COSES, NEL......ccveceeeeeceicece e

Attributable to:

Continuing OPerations...........coeeerirereernieerereseereseeieeas
Discontinued OPerations ...........coceeerrreiereresieenessieeenens
TOLAL ..
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For the three months

For the six months

ended ended
June 30, June 30,

2007 2006 2007 2006
25,461 19,234 49,904 42,104
214 119 298 238
5,406 5,042 12,205 10,165
31,081 24,395 62,407 52,507
44,172 44,528 86,772 84,641
12,233 10,859 24,018 21,470
1,752 1,127 3,560 2,397
64,703 61,224 129,925 120,435
13,384 13,657 27,642 27,727
9,110 9,134 18,796 17,414
176,435 164,924 353,120 326,591

176,435 162,745
- 2,179

353, 120 322,192
- 4,399

176,435 164,924

353, 120 326,591

For the three months ended

For the six months ended

June 30, June 30,
2007 2006 2007 2006
28,183 18,881 54,935 48,104
(848) (518) (1,453) (2,854)
27,335 18,363 53,482 45,250

(3037)  (10,458)

(5,578) (16,313)

3,686 10,764 6,614 16,229
(3,796) (1,800) (6,319) (8,479)
(110) 8,964 295 7,750

- 21,355 - 21,355
24,188 38,224 48,199 58,042
24,188 38,242 48,199 58,056
- (18) - (14)
24,188 38,224 48,199 58,042




TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

16. EARNINGS (LOSS) PER SHARE

Basic

Basic earnings per share is calculated by dividing the loss attributable to equity holders of the Company by the
weighted average number of ordinary shares and Class B Profit Certificates outstanding during the period.

For the three months ended For the six months ended
June 30, June 30,
2007 2006 2007 2006

Net income (loss) from continuing

operations used in the calculation of

basic earnings per share from continuing

OPErAtiONS......cceeeerericieieersee e, 106,943 (6,224) 117,701 (1,141)
Net income (loss) from discontinued

operations used in the calculation of

basic earnings per share from

discontinued operations...........c.ccceeeeeenne. - (156) - (190)
Net income (loss) attributable to the
equity holders of the Company.................... 106,943 (6,380) 117,701 (1,331)
Weighted average number of ordinary

SNAES ... 101,601,346 100,233,848 101,373,193 100,219,350
Weighted average number of Class A

Profit Certificates ........c.ocoevrererrnnicninen, 56,667 155,167 55,900 77,583
Weighted average number of Class B

Profit Certificates ..........ocovvrererrnicninen, 85,861 160,570 99,748 111,724
Weighted average number of shares in

ISSUE ettt 101,743,874 100,549,585 101,528,841 100,408,657
Basic earnings (loss) per share in€.............. 1.05 (0.06) 1.16 (0.01)

Diluted

During the three and six months ended June 30, 2007, the Company had three categories of dilutive potential
ordinary shares: the Class A and Class B Options and the Subordinated Debt Warrants. Diluted earnings per share is
calculated using the treasury stock method by adjusting the weighted average number of shares in issue to assume
conversion of all dilutive potential ordinary shares.

The earnings (loss) used in the calculation of diluted earnings (loss) per share measures are the same as those
for the basic earnings (loss) per share measures, as outlined above.
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TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

For the three months ended For the six months ended
June 30, June 30,
2007 2006 2007 2006

Weighted average number of shares in 101,743,874

ISSUE 1.t 100,233,848 101,528,841 100,219,350
Adjustment for:

- Class A OpLtioNS ......ccccvvevrvveseeneseseenens 831,055 155,167 829,353 77,583

- Class B Options ......ccccevrvrrreererenieernnnns 347,690 160,570 359,273 111,724

- Subordinated Debt Warrants..............c...... 4,442,843 - 4,408,179 -
Weighted average number of shares for

diluted earnings per share ............ccoovvevne. 107,365,462 100,549,585 107,125,646 100,408,657
Diluted earnings per share in € ..................... 1.00 (0.06) 1.10 (0.01)

17. CLASS A AND CLASS B OPTIONS

During February and March 2007, 30,000 Class A Options and 44,532 Class B Options were exercised versus
payments of €260 and €371 and exchanged on a one-for-one basis for Class A and Class B Profit Certificates. This was
accounted for as an increase in Other Reserves within Equity and did not result in an increase in the outstanding share
capital of the Company. The average share price during February 2007 and March 2007 was €23.60 and €23.59,
respectively. Also during March 2007, the Class B Profit Certificates that were issued in 2006 were exchanged for
68,553 shares of the Company and resulted in a transfer of €571 between Other Reserves and Share Capital within

Equity.

During June 2007, 57,726 Class B Options were exercised versus payments of €481 and exchanged on a one-
for-one basis for Class B Profit Certificates. This was accounted for as an increase in Other Reserves within Equity and
did not result in an increase in the outstanding share capital of the Company. The average share price during June 2007
was €24,78. During May 2007, the Class A Profit Certificates that were issued in December 2006 were exchanged for
30,000 shares of the Company and the Class B Profit Certificates that were issued in December 2006 were exchanged
for 53,844 shares of the Company. This resulted in a transfer of respectively €200 and € 449 between Other Reserves
and Share Capital within Equity.

At the end of June 2007, LGI - through its subsidiary LGI Ventures BV - exercised all BCI Call Options for
a total number of 18,668,826 shares or 18.33% of Telenet's outstanding ordinary shares. The transfer of the
18,668,826 shares to LGl Ventures BV and the corresponding payment by LGI Ventures BV occurred on July 4,
2007. As a result of this transaction LGI holds 50,482,270 shares in Telenet Group Holding, representing 49.65% of
the share capital.

18. DISPOSAL OF SUBSIDIARY

Disposal of Phone Plus

In 2006, Telenet sold its subsidiary, Phone Plus, to Toledo Telecom for total cash consideration of €2,350, less
€1,056 of cash and cash equivalents that were held by Phone Plus when disposed. Of the cash consideration, €470 is
deferred until the fourth quarter of 2007. Telenet took the decision to sell Phone Plus as part of an optimisation of its
products and services. In that review, Phone Plus was considered as a non-core business and is therefore being split off
from Telenet through the sale of all the shares.
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TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

For the three For the six
months months
ended ended

June 30, 2006 June 30, 2006

Loss from discontinued operations

REVENUE. ...t 2,038 4,228
EXPENSES ...ttt (2,161) (4,385)
Profit (10SS) before taX.........ccoovreeinnscince e (123) (157)
Attributable income tax eXPense........coveeeererereeenerinenns (33) (33)
Profit (loss) from discontinued operations..................... (156) (190)
For the six

months ended
June 30, 2006
Cash flows from discontinued operations

Net cash flows from operating activities...........cccoevevuee (543)
Net cash flows from investing activities...........cccoovevue. (32)
Net cash flows from financing activities............cccevvvue. -
Net Cash FIOWS ......cooovvvceiirrccerc e (575)

June 30, 2006

Net assets

NON-CUITENT @SSELS ..ottt 114

CUITENT @SSELS....cveeiicieciectieete ettt et et e, 3,430

Non-current liabilitieS..........cccovovviiiiiiiicece e -

Current Habilities .........cooeeiniieiee e (2,863)
NEL ASSELS ..o, 681

19. COMMITMENTS AND CONTINGENCIES

On July 20, 2006, Telenet NV entered into an arrangement to finance the construction of a new building for
a maximum amount of €30,000 pursuant to which, at the end of the construction period, Telenet would start paying
quarterly lease payments, based on fixed capital repayments, in order to repay the total amount financed plus
applicable interest charges. On June 30, 2007 the total amount capitalized for construction in progress was
€27,802 and an equivalent amount is presented as short-term borrowings pursuant to the terms of the above
mentioned finance agreement. The contract provided that at the end of the construction period, being end of June
2007, a sale and lease back would be accounted for whereby the lease back is a finance lease. As from July 1, 2007
the Company started paying quarterly lease payments, based on fixed capital repayments, in order to repay the total
financed amount of €30,000 plus applicable interest charges. The lease period lasts for 15 years from the end of the
construction period and the Company has a bargain purchase option at the end of the lease.

20. RELATED PARTIES
There are no other significant related parties than those disclosed in our consolidated financial statements of

2006 and these related party transactions did not change significantly compared to those disclosed in the consolidated
financial statements of 2006.
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TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

21. SUBSEQUENT EVENTS
Debt refinancing plan

On August 1, 2007 Telenet Bidco NV, an indirect subsidiary of Telenet, executed a new senior credit
facility agreement (the “Telenet Credit Facility”). The Telenet Credit Facility provides for (i) a €1,700.0 million
eight-year Term Loan B Facility, (ii) a €425.0 million seven-year Term Loan A Facility and (iii) a €175.0 million
seven-year Revolving Facility. The Telenet Term Loan A Facility and the Telenet Term Loan B Facility, with
respect to the first €1,300.0 million, are available to be drawn under the Telenet Term Loan A Facility and the
Telenet Term Loan B Facility, from the Signing Date (subject to satisfaction of conditions precedent) up to and
including September 28, 2007, provided that a request for a Telenet Term Loan B Facility loan may not be submitted
until the Telenet Term Loan A Facility has been drawn in full or will be drawn in full simultaneously with the
relevant Telenet Term Loan B Facility loan. Any amount of the Telenet Term Loan B Facility in excess of the first
€1,300.0 million is available to be drawn from the Signing Date (subject to satisfaction of conditions precedent) up
to and including January 31, 2008. The Telenet Revolving Facility is available to be drawn from the Signing Date
(subject to satisfaction of conditions precedent) to the date falling one month before the final maturity date of the
Telenet Revolving Facility.

The proceeds of the Telenet Term Loan A Facility and Telenet Term Loan B Facility, in the case of the first
€1,300.0 million to be drawn, may be used to (i) refinance the Telenet Senior Credit Facility, the Telenet Senior
Discount Notes and the Telenet Senior Notes and (ii) pay any fees and expenses incurred in connection with the
Telenet Credit Facility. Any remaining availability under the Telenet Term Loan A Facility and Telenet Term Loan
B Facility may be (i) used to fund a payment to shareholders via a dividend or intercompany loan or (ii) upstreamed
to Telenet to fund a capital reduction.

In addition to customary restrictive covenants, prepayment requirements and events of default, the Telenet
Credit Facility requires compliance with a Net Total Debt to Consolidated Annualized EBITDA covenant, each
capitalized term as defined in the Telenet Credit Facility. The Borrower under the Telenet Credit Facility is
permitted to make certain distributions and restricted payments to its shareholders subject to compliance with
applicable covenants. The Telenet Credit Facility is secured by a pledge over the shares of the Borrower and
pledges over certain intercompany and subordinated shareholder loans. The pricing of the Telenet Credit Facility
will be finalized prior to closing but is subject to a pre-agreed cap.

On August 6, 2006, Telenet announced that approximately €665.0 million of the cash proceeds from the
Telenet Credit Facility will be used to fund a distribution to shareholders by way of a capital reduction of
approximately €6.00 per share. This distribution, which is subject to shareholder approval, is expected to take place
during the fourth quarter of 2007.
Decision on Interkabel injunction

Following the failure of negotiations and mediation with Interkabel regarding the scope of its exclusive
usage rights in the Interkabel cable network, Telenet submitted its dispute to the Brussels Courts.

On July 5, 2007, the President of the Court of First Instance of Brussels confirmed, following a prima facie
analysis, Telenet’s exclusive rights with respect to the disputed services and granted an injunction ordering
Interkabel to refrain from directly or indirectly announcing, offering, supplying or promoting certain interactive
services.

On July 26, 2007, Interkabel filed an appeal against the July 5 decision.

Exercise of Subordinated Debt Warrants

During the last week of July 2007, the Company has been informed by certain holders of Subordinated
Debt Warrants that they intend to exercise in aggregate 3,288,377 Subordinated Debt Warrants. Approximately 45%
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TELENET GROUP HOLDING NV
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(in thousands of Euro)
(Unaudited)

of aggregate Subordinated Debt Warrants will be exercised at the Penny Warrant price of €0.01, in accordance with
the cashless exercise procedure set out in the articles of association of the Company, whereas approximately 55% of
aggregate Subordinated Debt Warrants will be exercised at the exercise price of €40.00 per Subordinated Debt
Warrant, to be paid in cash.

Each Subordinated Debt Warrant exercised at the €40.00 exercise price gives the right to subscribe for 3
shares of the Company. In accordance with the cashless exercise procedure set out in the articles of association of
the Company, the Company has instructed an independent investment bank to determine the fair market value of a
share of the Company, in view of determining the number of shares to be issued pursuant to the exercise of the

Subordinated Debt Warrants at the Penny Warrant price. The new shares will be issued on or around August 10,
2007.
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ITEM 2 MANAGEMENT’S DISCUSSION AND ANALYSIS
Introduction

The following discussion and analysis is based on the condensed consolidated Interim Financial Statements of
Telenet Group Holding as of and for the six months ended June 30, 2007 and 2006 and the audited consolidated
financial statements of Telenet Group Holding as of the period ended December 31, 2006, prepared in accordance with
EU GAAP. We have included selected financial information on Telenet Group Holding as of and for the relevant
periods. You should read the condensed consolidated interim financial statements attached hereto, including the notes
thereto, together with the following discussion and analysis.

Telenet Group Holding is a holding company that does not conduct any business operations of its own.
Substantially all the assets of Telenet Group Holding consist of shares of its subsidiary Telenet Communications and
intercompany loans made to Telenet Communications in connection with the acquisition of our network from the mixed
intercommunales (“MICs”) in August 2002 (the “MixtICS Acquisition”) and with the refinancing that took place on
December 22, 2003 (the “Refinancing”). These intercompany loans bear interest at a rate that is similar to the rate at
which debt incurred by Telenet Group Holding bears interest. Except for the impact of presenting as equity detachable
warrants issued by Telenet Group Holding, the financial position and results of operations of Telenet Group Holding is
substantially the same as the financial position and results of operations of Telenet Communications for the relevant
periods.

Balance Sheet Information

As of As of

(Euro in millions) June 30, 2007 December 31, 2006

(Unaudited) (Audited)
Cash and cash eqUIVAIENTES ...........ccoriririirrireeeeee et 25.5 58.8
Current assets, excluding cash and cash equivalents............c.coceoeevreicenenns 128.3 130.0
Property and eqUIpMENt, NEL........covuiuiiiiriee e 996.0 9734
TOAL BSSELS ... 2,626.4 2,592.1
Trade PAYADIES ..ot 183.5 180.5
Total cash Pay debt ..o s 1,057.0 1,185.7
TOtal deDt ... 1,274.2 1,390.6
Shareholders' QUILY .........covrueiriircce e 846.2 721.7

Subsequent Events
Please see note 21 of our condensed consolidated Interim Financial Statements for information regarding our

debt refinancing plan, the court decision received in the Interkabel dispute and the exercise of Subordinated Debt
Warrants.
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Results of Operation

The following tables set forth certain summary operating information as of and for the periods indicated:

As of and for the six months ended, June 30, 2007 June 30, 2006 % Change
Homes passed — Telenet Network (in thousands) 1,723 1,707 1%
Homes passed — Partner Network (in thousands) 820 812 1%
Homes passed — Telenet Brussels Network @ (in
thousands) 187 - -
RGUs (in thousands)
Television
Basic analog TV @ ... 1,412 1,450 -3%
Basic digital TV @ ......ccooooreeeeeseceee s 314 154 104%
Total basic TV @ ..o 1,726 1,604 8%
Premium — Telenet & Telenet Brussels Network® ........... 14 25 -46%
Premium — Partner & Other Networks® ... 25 33 -24%
iDTV — Telenet Network @ ............ccoooevvvvimencrviiiesssriisn 309 154 101%
Total Premium TV @ oo 348 212 64%
Internet
Residential Broadband Internet @ ® ... 798 644 24%
Business Broadband INternet.............ccoeoeereeennncencneniennnn, 28 25 11%
Total Broadband Internet “® _............cccoooovvvimmnrrriiisnnrriinnn 826 669 23%
Fixed Telephony
Residential Telephony © ... 492 393 25%
Business Telephony ..., 8 6 27%
Total Fixed Telephony ... 500 399 25%

Mobile Telephony (active SIM cards)..........coceeeererrceiennninns 37 - -

Total, excluding basic Mobile Telephony ..........c.ccccceevriicnene, 3,400 2,884 18%

Unique Customer Information (on Telenet Network)

RGUs per unique customers @ ..o, 1.54 1.45 6%

Total unique customers (in thousands) ...........ccccovreierenrinnne, 1,596 1,604 -

ARPU  for the three months ended..................cccosmmrrrrereeennnnn 29.9 26.4 13%

1) Consists of homes passed by network acquired pursuant to UPC Belgium acquisition on December 31, 2006 in Brussels and
in Leuven.

2 Our basic analog TV services comprises 1.6 million analog TV customers in the Telenet Network area and 125,252 basic
analog and 4,722 basic digital TV customers on the Telenet Brussels Network.

3) Our premium cable services on the Telenet and Telenet Brussels Network comprise our Prime premium service customers
(former Canal+) in our Network area and include 6,092 premium service subscribers on the UPC Belgium network. Our
iDTV service comprises premium enabled customers as those who have purchased a digital set top box and registered a
smartcard for use in conjunction with digital services other than our basic digital cable service, which is only offered to
customers in the Telenet Network area.

4 Our residential broadband internet RGUs include households and small businesses with up to four employees (“SoHos™) that
receive our broadband internet through a coaxial connection. On June 30, 2007 our residential broadband internet RGUs
included 45,056 residential broadband internet RGUs in the newly acquired UPC Belgium area. FreeSurf narrowband internet
subscribers are not included in our RGU statistics.

(5) Our residential telephony RGUs include households and small businesses with up to four employees (“SoHos”) that receive
our telephony services through a coaxial connection.

(6) Revenue Generating Unit (RGU) is separately a Basic Cable Subscriber, Broadband Internet Subscriber or Fixed

Telephony Subscriber. A home may contain one or more RGUs. Calculation excludes Telenet Mobile customers.
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7 Average monthly revenue (ARPU) per unique customer is calculated as follows: average total monthly recurring revenue
(including revenue earned from carriage fees, set top box rentals and excluding mobile revenue, interconnection revenue
and installation fees) for the indicated period, divided by the average of the opening and closing unique customers for the
period.

The following table sets forth certain summary financial information'®) for the periods indicated:

(Euro in millions, except percentages and For the three months For the six months
per share amounts) ended June 30, ended June 30,
2007 2006 2007 2006

Revenue Continuing Operations

Basic cable television ...........cccoeceeererinnnee 55.4 49.7 110.3 99.5
Premium cable television ..............ccce..e. 15.6 11.7 29.6 22.8
Distributors / other...........cccoveeierncienenens 7.3 9.0 17.0 17.4
Residential broadband internet.................. 80.3 65.9 158.8 129.8
Residential telephony ...........ccccovveieninnee 49.9 44.6 98.3 89.1
BUSINESS SEIVICES ...cuvverveiereririeiererinieeene 21.3 19.1 42.7 37.7
Subtotal Continuing Operations................ 229.8 200.0 456.7 396.2
Revenue Discontinued Operations
Residential telephony .........ccccccevvvvcecnnnns - 2.0 - 4.2
TOtAl o 229.8 202.1 456.7 4004
Expenses
Costs of services provided...........ccccceeerenee (135.8) (125.4) (270.2) (245.8)
Gross Profit........ccccoveeivnininieienennnenenenens 94.1 74.6 186.5 150.4
Selling, general and administrative costs.. (40.7) (37.3) (82.9) (76.3)
Operating profit .........cccceeevneeinnncienennns 534 37.3 103.5 74.0
Finance Costs, Net.........ccccovreienirerinieniniens (24.2) (38.2) (48.2) (58.1)
Net profit (loss) before income taxes........ 29.2 (1.0) 55.2 16.0
INCOME taxX EXPENSE ....oovvevreererieiee e 77.8 (5.3) 62.5 (17.1)
Net income (loss) from continuing

OPEIAtIONS....cveieeeeieiririeiee et 106.9 (6.2) 117.7 (1.1)
EBITDAD ......coooirrvvieeeerrseeeessesssssis 1116 93.8 217.9 1825
EBITDA Margin .....ccccoeoeeeennnnnenenns 49% 47% 48% 46%
Weighted average shares outstanding........ 101,743,874 100,549,585 101,528,841 100,408,657
Basic net earnings per share ............cccec.... 1.05 (0.06) 1.16 (0.01)
Diluted net earnings per share.................... 1.00 (0.06) 1.10 (0.01)
Expenses by Nature
Employee benefits .........ccoreivnnncicnee 311 24.4 62.4 525
Depreciation.........ovvvvvrnssssssssses 44.2 44.5 86.8 84.6
AMOrtIZation ......ccooeenivrci e 12.2 10.9 24.0 21.5
Amortization of broadcasting rights.......... 18 11 3.6 2.4
Network operating and service costs......... 64.7 61.2 129.9 120.4
Advertising, sales and marketing ............. 134 13.7 21.6 21.7
Other COSES ...vvvrvrvrereriririeieeeeeeeee e 9.1 9.1 18.8 17.4
Total EXPENSES......cccovvvreririiiieiereeireeeeeee e 176.4 164.9 353.1 326.6

(1) The financial results for the three and six months ended June 30, 2007 include the financial results of UPC Belgium, acquired on
December 31, 2006.

(2) EBITDA is defined as Operating Profit + Depreciation and Impairment + Amortization + Amortization of Broadcasting Rights.
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Three and six months ended June 30, 2007 compared to the three and six months ended June 30, 2006 and year
ended December 31, 2006

The financial information for the three and six months periods ended June 30, 2007 and 2006 included in the
discussion set forth below is derived from Telenet Group Holding's condensed consolidated Interim Financial
Statements for the three months ended June 30, 2006 and 2007 and from the audited consolidated financial statements
for the year ended December 31, 2006.

Revenue

Revenue from continued operations, including UPC Belgium contributions in the 2007 result, increased by
€60.5 million, or 15%, to €456.7 million for the six months ended June 30, 2007 from €396.2 million for the six months
ended June 30, 2006. For the three months ended June 30, 2007, revenue increased by €29.8 million, or 15%, to
€229.8 million from €200.0 million for the three months ended June 30, 2006. The principal drivers of our revenue
growth were subscriber growth in our residential broadband internet and telephony businesses, revenue from the UPC
Belgium Acquisition and to a lesser degree growth in our business services operations.

Cable Television

Our aggregate cable television revenue was €156.9 million for the six months ended June 30, 2007, an increase
of €17.3 million compared to the six months ended June 30, 2006. For the three months ended June 30, 2007, our
aggregate cable television revenue was €78.3 million compared with €70.5 million for the three months ended June 30,
2006.

We generated €110.3 million of basic cable television revenue for the six months ended June 30, 2007,
compared with €99.5 million for the six months ended June 30, 2006, an increase of 11%. This increase is mainly a
consequence of the UPC Belgium Acquisition and the price increase of our basic cable television subscription. The
steadiness of this revenue reflects the sustained high penetration of our basic cable services and stable basic cable
television tariffs.

Our premium cable television business, which combines both the Prime premium service and the iDTV service
launched in 2005, contributed €29.6 million to our aggregate cable revenue for the six months ended June 30, 2007,
compared to €22.8 million for the same period in the prior year and €15.6 million for the three months ended June 30,
2007, compared to €11.7 million for the three months ended June 30, 2006. This increase represents the combination of
continued strong subscriber growth in our iDTV subscriber base and a stable ARPU of approximately €13.5 per month
for the first half of 2007.

Our cable television revenue also includes carriage fee revenue from the distribution of certain content on our
network and set top box revenue. For the six months ended June 30, 2007, we recorded €17.0 million of such revenue
compared to €17.4 million a year earlier and €7.3 million for the three months ended June 30, 2007, a €1.7 million
decrease compared to a year earlier. Set top box revenue was the principal factor resulting in this decrease as we
introduced a rental option to our customers at the beginning of this year, generating recurring revenue over the time of
rent instead of a one-off charge.

Residential Broadband Internet

Revenue generated by our residential broadband internet business continued to grow by 22%, to €158.8 million
for the six months ended June 30, 2007 from €129.8 million for the six months ended June 30, 2006 and by the same
percentage for the three months ended June 30, 2007 to €80.3 million from €65.9 million. For both periods, increased
residential broadband internet revenue was primarily the result of organic growth of residential broadband internet
subscribers by 17% year-on-year, combined with the steady ARPUs generated by these subscribers, and revenue from
the UPC Belgium Acquisition.

Residential Telephony
Residential telephony revenue (including interconnection revenue for both residential subscribers and business

customers) increased for the six months ended June 30, 2007 by 10%, to €98.3 million for the six months ended June
30, 2007, from €89.1 million for the six months ended June 30, 2006. For the three months ended June 30, 2007
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reported residential telephony revenue was €49.9 million, compared to €44.6 million for the three months ended June
30, 2006. This increase was primarily due to the 25% net subscriber growth for the period ended June 30, 2007
compared to June 30, 2006, and the introduction of mobile telephony services through our MVVNO in the second half of
2006, that started to contribute to our overall revenue for the three months ended June 30, 2007. These growth factors
were partially offset by a decline in the ARPUs reflecting the ongoing take up of our Freephone tariff plans and of
bundled offers on fixed line telephony, which applied to new subscribers and which have also been adopted by a
significant portion of our existing telephony subscribers. The discount embedded in a bundled offer has been attributed
on a pro rata basis of the stand-alone subscription fees to broadband internet, telephony and iDTV revenue, as
applicable.

Business Services

Business services revenue increased by 13%, to €42.7 million for the six months ended June 30, 2007, from
€37.7 million for the six months ended June 30, 2006. This increase represents a faster growth rate than the overall
market, and was partly attributable to higher customer installation revenue and the revenue from the high profile
contract wins during the second half of 2006. In an environment that is highly sensitive to price and imposes more
demanding service requirements, we seek to offer a combination of qualities, including high levels of service, a full
product portfolio and geographic coverage.

Costs and Expenses
Costs of Services Provided

Costs of services provided increased by €24.3 million, or 10%, to €270.2 million for the six months ended June
30, 2007, from €245.8 million for the six months ended June 30, 2006. As a percentage of revenue, costs of services
provided decreased to 59% for the six months ended June 30, 2007, from 62% for the six months ended June 30, 2006.
For the three months ended June 30, 2006, cost of services provided increased by €10.3 million, or 8%, to €135.8
million, compared to €125.4 million for the three months ended June 30, 2006.

The decrease in costs of services provided as a percentage of revenue, reflects the implementation of several
efficiency enhancing programs, offsetting the impact of the strong subscriber growth in residential telephony and iDTV
services, which resulted in higher call center activity, network operating costs, programming, interconnection and
personnel and customer service costs. In addition, the year-on-year increase reflects also the impact of the UPC Belgium
Acquisition.

Gross Profit

Our gross profit for the six months ended June 30, 2007 increased by 24% to €186.5 million, compared to
€150.4 million for the six months ended June 30, 2006 and by 26% for the three months ended June 30, 2007 to €94.1
million from €74.6 million for the three months June 30, 2006. Our gross margin increased to 41% for the six months
ended June 30, 2007, from 38% for the six months ended June 30, 2006 and to 41% for the three months ended June 30,
2007 from 37% for the three months ended June 30, 2006.

Selling, General and Administrative Expenses

Selling, general and administrative (SG&A) expenses increased by €6.6 million, or 9%, to €82.9 million for the
six months ended June 30, 2007, from €76.3 million for the six months ended June 30, 2006 and by the same percentage
for the three months ended June 30, 2007 to €40.7 million from €37.3 million for the three months ended June 30, 2006.
As a percentage of revenue, SG&A expenses were 18% for the six months ended June 30, 2007 and 19% for the six
months ended June 30, 2006.

The principal factors contributing to the increase of our SG&A expenses were the high level of sales activity
across all residential product lines in our first half of the year, reflected both in higher personnel costs — including sales
call centers — and in higher advertising and marketing costs, and the UPC Belgium Acquisition. Notwithstanding the
overall growth of our business and the continued rapid growth of our iDTV subscriber base, our SG&A expenses
declined slightly as a percentage of total revenue.
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Operating Profit

Operating profit increased by 40%, to €103.5 million for the six months ended June 30, 2007, from €74.0
million for the six months ended June 30, 2006, as a result of the factors described above. Our operating profit margins
increased to 23% for the six months ended June 30, 2007, from 19% for the six months ended June 30, 2006. For the
three months ended June 30, 2007, operating profit was €53.4 million, or 43% up from €37.3 million for the three
months ended June 30, 2006 yielding operating profit margins of 23% and 19% respectively.

EBITDA

Our EBITDA increased by €35.4 million, or 19%, to €217.9 million for the six months ended June 30, 2007,
from €182.5 million for the six months ended June 30, 2006 and by the same percentage to €111.6 million for the three
months ended June 30, 2007 from €93.8 million for the three months ended June 30, 2006. In both comparisons, the
UPC Belgium Acquisition accounts for approximately a quarter of total EBITDA growth. Our EBITDA margin
increased to 48% for the six months ended June 30, 2007, from 46% for the six months ended June 30, 2006.

Finance Costs
Net Interest Expense

Net interest expense increased to €53.5 million for the six months ended June 30, 2007 from €45.3 million for
the six months ended June 30, 2006 and was €27.3 million for the three months ended June 30, 2007 and €18.4 million
for the three months ended June 30, 2006. This change reflected the benefits of (i) reductions in our total debt following
the debt prepayments under the Senior Credit Facility and Senior Notes between January and May 2006 and (ii) the
lower margins we paid on our Senior Credit Facility as a result of the decreased leverage we attained and the refinancing
of our Senior Credit Facility in May 2006. However, these benefits were more than offset by (i) the impact of our
increased net debt balance following the UPC Belgium Acquisition and (ii) the steady increase of 3-month EURIBOR
interest rate payable on the Senior Credit Facility in 2007 compared to 2006.

Gains and Losses Resulting from Foreign Exchange Exposures and Derivatives

Net foreign exchange and derivatives income or expense consists of (i) net foreign exchange transaction gains
or losses, which reflects changes in the spot value of our foreign currency debt obligations, (ii) the change in the fair
value of foreign exchange forward contracts reclassified into earnings, which reflects the effect of the hedging for the
changes in the spot value of our foreign currency hedges for these foreign currency debt obligations, and (iii) the change
in the fair value of other derivatives. These effects generated a gain of €5.3 million for the six months ended June 30,
2007 compared to a gain of €8.6 million for the six months ended June 30, 2006 and a gain of €3.1 million for the three
months ended June 30, 2007 compared to a gain of €1.5 million the year before. These changes are primarily a result of
fluctuations in the fair value of the forward points on the foreign exchange forward contracts and the change in the fair
value of our interest rate derivatives.

As a percentage of revenue, net finance costs were 11% for the six months ended June 30, 2007 and 15% for
the six months ended June 30, 2006. Net finance costs for the six months ended June 30, 2006 included €21.4 million
of loss on extinguishment of debt pursuant the refinancing of our Senior Credit Facility in 2006.

Income tax expense

Income tax expenses amounted to an income of €62.5 million for the six months ended June 30, 2007 and an
expense of €17.1 million for the six months ended June 30, 2006. As of June 30, 2007, we recognized a deferred tax
asset causing a one-time gain of €93.0 million in income tax income, following the evaluation of unrecognized deferred
tax assets. The vast majority of the reported deferred taxes did not have any cash consequences. See note 11 to the
condensed consolidated Interim Financial Statements.

Net Income
Including all the factors described above, our net income increased by €118.8 million to €117.7 million for the

six months ended June 30, 2007, from a net loss from continuing operations of €1.1 million for the six months ended
June 30, 2006 and by €113.2 million to €106.9 million for the three months ended June 30, 2007, compared to a net loss
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from continuing operations of €6.2 million for the three months ended June 30, 2006. Excluding the impact from the
one-off items including non-recurring deferred tax asset and refinancing costs, our recurring net income amounted to
€24.7 million for the six months ended June 30, 2007 and €20.2 million for the six months ended June 30, 2006, or an
increase of 22%. For the three months ended June 30, 2007, recurring net income amounted to €14.0 million and €15.1
million for the three months ended June 30, 2006.

Net Income per Share

Our basic net income per share improved to €1.16 for the six months ended June 30, 2007 compared to a net
loss per share of €0.01 for the six months ended June 30, 2006 and to €1.05 for the three months ended June 30, 2007
compared to a net loss per share of €0.06 for the three months ended June 30, 2006 as a result of the factors described
above.

Our diluted net income per share increased to €1.10 for the six months ended June 30, 2007, compared to a net
loss per share of €0.01 for the six months ended June 30, 2006 and to €1.00 for the three months ended June 30, 2007
compared to a net loss per share of €0.06 for the three months ended June 30, 2006 as a result of the factors described
above.
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Liquidity and Capital Resources
Historical Cash Flows
The following table sets forth the components of our historical cash flows for the periods indicated:

For the six months ended June 30,

(Euro in millions) 2007 2006

Cash flows provided by operating activities ...........ccccovreienirrceene. 189.3 142.9
Cash flows used in investing aCtiVities...........cccovreenrnnenenerinicens (100.8) (98.8)
Cash flows used in financing activities ...........cccovreervneeiencnnicene (121.9) (181.1)
Net increase (decrease) in cash and cash equivalents........................ (33.3) (137.1)

Cash Flows Provided by Operating Activities

Net cash provided by operating activities increased to €189.3 million for the six months ended June 30, 2007
from €142.9 million for the six months ended June 30, 2006. This increase mainly reflects the higher EBITDA in the
first three months of 2007, offset by slightly higher interest expenses, as compared to the comparable period of the prior
year.

Cash Flows Used in Investing Activities

Net cash used in investing activities remained stable at €100.8 million for the six months ended June 30, 2007
compared to €98.8 million for the six months ended June 30, 2006, reflecting similar levels of capital expenditures in
both periods.

Cash Flows Used in Financing Activities

Net cash used in financing activities was €121.9 million for the six months ended June 30, 2007 and €181.1
million for the six months ended June 30, 2006. These uses of cash primarily reflect the redemption of €124.8 million of
the Senior Notes of Telenet Communications in January 2006 and capital repayments under the Annuity Fee Agreement
with the Pure Intercommunales in the first quarters of 2007 and 2006 and the prepayment of €35 million of Senior Debt
in May 2006. On June 29, 2007 Telenet fulfilled a second scheduled repayment of €11.0 million under Tranche A of the
Senior Credit Facility and on April 30, 2007 and June 29, 2007 executed voluntary prepayments of €50.0 million each
under Tranche B revolver of the Senior Credit Facility using excess cash on the balance sheet.

Capital Expenditure

Our business is highly capital intensive. Capital expenditure on fixed assets and intangibles was €100.5 million
for the six months ended June 30, 2007 and €98.2 million for the six months ended June 30, 2006, including
respectively €12.0 million and €10.1 million spent on land and the construction of our office extension. During each of
these periods, a significant portion of our purchases of fixed assets was related to capital expenditures for customer
premise equipment and related installation costs for new subscribers and to capital expenditures on network capacity,
which was also related to subscriber growth.

Available Liquidity

We maintain cash and cash equivalents to fund the day-to-day cash requirements of our business. We hold
cash primarily in Euros. We held €25.5 million of cash and cash equivalents as of June 30, 2007, as compared to
€58.8 million as of December 31, 2006. On June 29, 2007 the Company fulfilled a second scheduled repayment of
€11.0 million under Tranche A of the Senior Credit Facility and on April 30, 2007 and June 29, 2007 the Company
executed voluntary prepayments of €50.0 million each under Tranche B (Revolver) of the Senior Credit Facility using
excess cash on the balance sheet.

As of June 29, 2007, €200.0 million of Tranche B of the Senior Credit Facility was available to us through

a revolving facility, subject to our being in compliance with certain financial covenants and other conditions. An
additional liquidity facility of €200 million remains available to us under Tranche C of the Senior Credit Facility,
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subject to certain conditions being fulfilled.

See Note 21 of our Condensed Consolidated Interim Financial Statements regarding a recently approved
debt refinancing plan approved by our Board of Directors.

The principal risks to our sources of liquidity are operational risks, including risks associated with
decreased pricing, reduced subscriber growth, increased marketing costs and other consequences of increasing
competition. Our ability to service our debt (including payments on the Notes) and to fund our ongoing operations
will depend on our ability to generate cash. Although we anticipate generating positive cash flow after deducting
interest and taxes, we cannot assure you that we will continue to generate net positive cash flow.

We believe that our cash flow from operations and our existing cash resources, together with available
borrowings under the Senior Credit Facility, will be sufficient to fund our currently anticipated working capital
needs, capital expenditures and debt service requirements.

Contingent Liabilities and Commitments

For a discussion of our contingent liabilities and commitments, some of which are significant, see note 18 to
our Condensed Consolidated Interim Financial Statements and the Company’s 2006 Annual Report. Following past
litigation concerning our copyright fees and the subsequent settlement, as of June 30, 2007, we retained an accrual of
approximately €11.0 million.
Off-Balance Sheet Arrangements

Historically, we have not used special purpose vehicles or similar financing arrangements. In addition, we
do not have any off-balance sheet financing arrangements with any of our affiliates or with any unconsolidated
entities.
Lack of Tax Consolidation

To the extent mismatches between taxable income and deductible expenses occur within the Telenet group, our

ability to generate cash flow could be adversely affected (because Belgian tax law does not provide for group-wide
consolidation).
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ITEM3 QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We are exposed to market risks relating to fluctuations in interest rates and foreign exchange rates, primarily
between the U.S. dollar and the Euro, and use financial instruments to manage our exposure to interest rate and foreign
exchange rate fluctuations.

Interest Rate and Related Risk

Borrowings under the Senior Credit Facility and the original lease of our headquarters building bear interest
at variable rates. We are therefore exposed to changes in interest rates. In order to mitigate this exposure, we have
entered into interest rate swap agreements, caps and interest rate collars. Pursuant to interest rate swap agreements, at
specified intervals, we pay a fixed interest rate and receive a variable interest rate calculated by reference to an
agreed-upon notional principal amount. As a result of numerous changes we have made to our senior credit facilities
in recent years, we had excess hedging amounts until December 29, 2006. In anticipation of the purchase of UPC
Belgium, on December 29, 2006, we drew down €100.0 million under Tranche B (Revolver) of our Senior Credit
Facility to fund a portion of this acquisition. On April 30, 2007 and June 29, 2007 the company executed voluntary
repayments of €100,000 in total under Tranche B (Revolver) and we also fulfilled a second scheduled repayment of
€11,000 under Tranche A on June 29,2007.

As a result of these repayments, we were under-hedged compared to our floating rate debt by €5.0 million
on June 30, 2007 (compared to an under-hedging position of €85.3 million on March 31, 2007)

In conjunction with entering into our most recent Senior Credit Facility in May 2006, the Company
discontinued cash flow hedge accounting for all outstanding interest rate derivatives. Consequently, cumulative
losses that were previously recorded through hedging reserves were reversed into profit or loss. Interest rate
derivatives still outstanding as of December 31, 2006 were accounted for at fair value through profit or loss. On June
30, 2006, the Company defined new hedge relationships for all of its interest rate derivatives related to the floating
rate debt under the Senior Credit Facility. On December 31, 2006, the Company defined new hedge relationships for
part of its interest rate derivatives for which no hedge relationship was defined prior to the additional drawdown of
December 29, 2006.

In the beginning of this year, the Company stopped applying hedge accounting for its Senior Credit Facility
which resulted in a full release of hedge reserves relating to the interest rate derivatives for which cash flow hedge
relationships were disrupted, amounting to €148. As a consequence, the interest rate derivatives were accounted for
at fair value through profit or loss. The fair value of these interest rate derivatives amounted to a liability of €872 as
of June 30, 2007.

Interest Rate Sensitivity Testing

The following table summarises our outstanding indebtedness which carries a floating rate of interest, as well
as the aggregate installments due under such indebtedness as of June 30, 2007:

Expected Maturity Date (Amounts expressed in thousands of Euro)

Principal Payments 2007 2008 2009 2010 2011 Thereafter Total
Senior Credit Facility
Tranche A (Euribor +1.00%).............. 22,000 52,000 62,000 72,000 370,000 - 578,000
Tranche B (Euribor +1.00%) .............. - - - - - - -
Tranche C (Uncommitted) .................. - - - - - - -
Capital Lease on Buildings £
(Euribor + 0.25%0) .....ccovveennrnnnnerennns 546 1,463 1,965 1,965 2,184 10,350 18,473
Total Principal Payments on
Floating Rate Debt............cccccvvvrnnne, 22,546 53,463 63,965 73,965 372,184 10,350 596,473
Interest payments @ @®
Senior Credit Facility ..........ccccccevrvrvrvevene. 15,321 28,582 25,544 22,073 5,255 - 96,775
Capital Lease Buildings...........ccccouvvrvevnnen. 446 844 759 661 559 1,066 4,335
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Interest Payment Sensitivity ©

Interest rate increase of 0.25%................. 15,867 29,636 26,572 22,903 5,360 - 100,338

Interest rate increase of 1.00%................. 17,335 32,460 29,321 25,056 5,336 - 109,508

1) Interest payments on the Senior Credit Facility are based on outstanding balances as of June 30, 2007 and do not take
into account any possible effects of the margin ratchet provisions that are included in the Tranche A and Tranche B
Margin.

2) Pro forma interest calculations are based on a 4.164% three-month Euribor as of June 30, 2007, and include net

payments due under the outstanding interest rate derivative instruments as of that date.

3) These amounts exclude our €27.8 million short-term borrowings as part of our capital lease related to our headquarters
building extension. See also note 19 to our Condensed Consolidated Interim Financial Statements.

4 Taking into the account the effects of our interest rate hedges, we have calculated the impact of interest rate increases of
0.25% and 1.00%. The equivalent total net cashflow impact is €3.6 million in the 0.25% interest rate increase example and
€12.7 million in the 1.00% interest rate increase example, in both cases over the remaining lifetime of the Senior Credit
Facility.

For fixed rate debt, changes in interest rates generally affect the fair value of the debt instrument, but not our
earnings or cash flows. We do not currently have any obligation to prepay fixed rate debt prior to maturity and,
accordingly, interest rate risk and changes in fair market value should not have a significant effect on the fixed rate debt
until we would be required to refinance such debt. At June 30, 2007, we had outstanding fixed rate debt and other
obligations of €602.3 million.

Foreign Currency Risk

Our functional currency is the Euro. However, we conduct, and will continue to conduct transactions in
currencies other than the Euro, particularly the U.S. dollar. Approximately 5% of our costs of operations (primarily
the costs of network hardware equipment and software and premium cable television rights) for the six months
ended June 30, 2007 were denominated in U.S. dollars, while all of our revenue was generated in Euros.

The Company has used forward and option contracts in order to limit its exposure to the U.S. dollar
fluctuations against the Euro for transactions that are part of daily operations. These derivatives are economic hedges
but have not been accounted for as cash flow hedges.

In order to hedge the foreign exchange exposure resulting from the issuance of the $558 million Senior
Discount Notes by Telenet Group Holding, we initially entered into a series of foreign exchange forward contracts
(FECs) (for the purchase of US dollars in exchange for Euros) for a total nominal amount of $558 million with a
maturity on December 15, 2008, the end of accretion period of the Senior Discount Notes (the "Full Accretion
Date™). Following the partial redemptions of our Senior Discount Notes on November 22, 2005 and November 23,
2005 for a total of $195.3 million in fully accreted value, we unwound forward exchange contracts for an equivalent
amount.

We are considering the further use of derivative instruments to hedge the US dollar cash outflow related to
the cash interest payments under the Senior Discount Notes which are payable from June 15, 2009 until the maturity
of the Senior Discount Notes.

Credit Risk
Credit risk relates to the risk of loss that we would incur as a result of non-performance by counterparties. We
maintain credit risk policies with regard to our counterparties to minimize overall credit risk. These policies include an

evaluation of a potential counterparty's financial condition, credit rating, and other credit criteria and risk mitigation
tools as deemed appropriate.
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PART Il - OTHER INFORMATION
ITEM1 LEGAL PROCEEDINGS

Please refer to our 2006 Annual Report for information on litigation regarding copyrights and interconnect
matters.

As of June 30, 2007, the Company retained an accrual of €11.0 million in other liabilities for the amounts that
the Company expects to pay as a result of past copyright litigation settlements.

Other than the update to our copyright litigation accrual, there are no further amendments to our disclosures
regarding these items.
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ANNEX
SUMMARY GUARANTOR FINANCIAL INFORMATION
(in thousands of Euro)
(Unaudited)

The following condensed consolidated financial information presents the financial information of Telenet
Group Holding, Telenet Communications, the Subsidiary Guarantors of the 9% Senior Notes due 2013 issued by
Telenet Communications (consisting of Telenet Bidco, Telenet NV and Telenet Vlaanderen) and the non-guarantor
subsidiaries in the Telenet group (consisting of Merrion Communications) on a non-consolidated basis, accounting for
the investments in subsidiaries under the equity method. The financial information may not necessarily be indicative of
the financial position or the results of operations had Telenet Group Holding, Telenet Communications, the Subsidiary
Guarantors or non-guarantor subsidiaries operated as independent entities as of and for the year ended December 31,
2005. The obligations of Telenet NV under the senior credit facility included within the ““Unconsolidated Subsidiary
Guarantors’” column have been guaranteed by certain Subsidiary Guarantors.

For the six months ended June 30, 2007

Unconsoli- Unconsoli-
Telenet Telenet dated dated Non-
Group Communi- Subsidiary Guarantor
(Euro in millions) Holding cations Guarantors Subsidiaries Eliminations Consolidated
Income Statement
Revenues - - 438.4 18.3 456.7
Costs of services provided - - (260.9) (9.3 (270.2)
Gross Profit - - 1775 9.0 - 186.5
Selling, general and
administrative .7 0.1) (76.4) (4.8) (83.0)
Operating profit (loss) 1.7 0.2) 101.1 4.2 103.5
Finance costs, net (11.1) (16.9) (20.3) - - (48.3)
Finance costs, net -
intercompany 22.3 220 (44.7) 0.4 _ -
Equity in subsidiaries 108.2 103.3 29 - (214.4) -
Total other income
(expense) 1194 108.4 (62.1) 0.4 (214.4) (48.3)
Net income (loss) before
income taxes 117.7 108.3 39.0 4.6 (214.4) 55.2
Income tax expense - - 64.2 1.7 - 62.5
Net income (loss) 117.7 108.3 103.2 2.9 (214.4) 117.7
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SUMMARY GUARANTOR FINANCIAL INFORMATION
(in thousands of Euro)

ANNEX

(Unaudited)

As of June 30, 2007

(Euro in millions)

Balance Sheet Information

Assets

Property and equipment, net.......
Goodwill, net ...............
Intangible assets, net
Other assets .........oeveverevererereenns
Investments in subsidiaries..........

Total non-current assets .......

Accounts receivable
Other receivables ..........ccccoceenne.
Cash and cash equivalents
Intercompany receivables and
short term loans .............ccec.....

Total current assets................

Total assetS.......ccceveveeervevenenn.

Liabilities and Shareholders'
Equity

Shareholders’ equity.................

Long-term debt, less current
POItION.......eeeeiieieiceieecieiae

Other noncurrent liabilities.........

Intercompany loans, net .............

Total non-current liabilities.....

Short term borrowings
Current portion of long term

Accounts payable

Accrued expenses and other
current liabilities .........ccco.....

Intercompany payables and
short term debt.......

Unearned revenue

Total current liabilities .......

Total liabilities....................

Total liabilities and
shareholders' equity ..............

Unconsoli- Unconsoli-
Telenet Telenet dated dated Non-
Group Communi- Subsidiary Guarantor
Holding cations Guarantors Subsidiaries Eliminations Consolidated
- - 972.0 24.0 - 996.0
- - 1,102.2 0.0 - 1,102.2
- - 247.0 31.1 - 278.1
- - 96.2 0.1 - 96.3
724.2 603.3 209.3 - (1,536.8) -
724.2 603.3 2,626.7 55.2 (1,536.8) 2,472.6
- - 104.9 14 - 106.3
- - 21.9 0.1 - 22.0
14 0.3 22.3 15 - 255
14.7 - 5.6 28.6 (48.9) -
16.1 0.3 154.7 31.6 (48.9) 153.8
740.3 603.6 2,781.4 86.8 (1,585.7) 2,626.4
846.2 724.1 761.4 51.3 (1,536.8) 846.2
223.7 361.8 622.2 - - 1,207.7
35.6 - 40.0 145 - 90.1
(371.4) (483.7) 855.1 - - -
(112.1) (121.9) 1,517.3 145 - 1,297.8
- - 22.9 - - 229
0.0 11 93.1 - - 94.2
0.6 - 1785 4.4 - 183.5
23 - 62.3 8.1 - 72.7
3.3 0.3 445 0.8 (48.9) -
- - 124.3 7.7 - 132.0
6.2 1.4 502.7 21.0 (48.9) 482.4
(105.9) (120.5) 2,020.0 355 (48.9) 1780.2
740.3 603.6 2,781.4 86.8 (1,585.7) 2,626.4
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